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1785 West Printers Row Salt Lake City, Utah 84119 (801) 972-4800 Fax (801) 972-8941

INDEPENDENT AUDITORS' REPORT

To the Chairman and Board of Trustees

South Davis Water District;

- We have audited the accompanying basic financial statements of the South Davis Water

District (the District) as of and for the years ended December 31, 2005 and 2004, as listed in
the table of contents. These general purpose financial statements are the responsibility of the
South Davis Water District’s management. Our responsibility is to gxpress an opinion on
these generat purpase financial statements based on our audit.

We conducted our audlts in accordance with auditing standards generally accepted in the
United States, of America and the standards applicable to financial audits contained in
Government Auditing”Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes

' examining, on a test basis, evidence supporting the amounts and disclosures in the financial .

statements. An audit also includes assessing the accounting principles used and signif icant
estimates made by management, as well as evaluating the overall financial statement

‘presentatlon We believe that our audits provide a reasonable basis for our opinion.

In our optmon the financial statements referred to above present fairly, in all material-
respects, the. financial position of the South Davis Water District as of December 31, 2005
and 2004, and the results of its operations and cash flows for the years then ended in -
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
February 10, 2006 on our consideration of South Davis Water District’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide and opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our
audit. -

‘ "' Associate Office At
. /3710 Quincy Avenue

Ogden, UT 84403
(801) 627-0825
Fax {801) 627- -0829

~“THE INTERNATIONAL

GROUP OF
ACCOUNTING FIRMS

Agsociate Office At

4910 Campus Drive '~
 Newport,Beach, CA 92660 ' -~

(949) 724-1880

Fa)gg(949)72?-1889 .



The management's discussion and analysis, as listed in the table of contents, is not a required
part of the basic financial statements but is supplementary information required by accounting
pnncrples generally accepted in the United States of America. We have applied cetain limited
procedures, which consisted principally of inquiries of management regarding the methods of

.measurement and presentation of the required supplementary lnformatlon However, we did -

not audit the information and express no opinion on it.

Our audit was performed for the purpose of forming an opinion on the financial statements of

South Davis Water District. The combining and individual fund statements, additional

information schedules, and the financial highlights listed in the table of contents are presented
for purposes of additional analysis and are not a required part of the basic financial

statements of South Davis Water District. These schedules are the responsibility of the '
District's management. Such information has been subjected to the auditing procedures

applied in the audit of the basic financial statements and in our opinion, is fairly stated in ‘all

material respects in relation to the basic financial statements taken as a whole. -

" Vigpia 1 Cvpony

Salt Lake City, Utah
February 10, 2006
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The following is a discussion and Lana.lysis of South Davis Water District's financial performanoe providing an -

. averview of the District’s financial activities for the year ended December 31, 2005. Please read it in conjunction

with the District's financial statements, which follow this section.

Financial Highlights g 0
The assets of the District exceeded its liabilities as of the close of the most recent year by $2 863,675. .

The District's total net assets decreased by $106,485.

Overview of the Financial Statements

Thls discussion and analysns is mtended to serve as an introduction to the District's basic financial statements
and notes to the financial statements This report also contains other supplementary information in addition to
the basic financial statements themselves

Fund financial statements

A fund is a grouping of related acoounts that is used to maintain control over resources that have: been

segregated for specific act:vntles or objectlves The District, like other state and local governments, uses fund
accounting to ensure and demonsttate compliance with finance-related legal requirements. All of the funds of

- . the District are proprietary funds

Proprletary funds . '

The Dlstnct uses an enterprise fund to acoount for operations that are financed and operated in a manner
similar to private business enterprises - where the intent of the goveming body is that the costs of providing
goods or services to the general publlc on a continuing basis be financed or recovered primarily through user

- charges. -
‘ Notes to the financial statements

' The notes provide additional lnformatlon that is essential to a full understanding of the data provided in the fund N

ﬁnancral statements. The notes are part of the basic ﬁnanctal statements,
Other lnfonnatxon

In addition to the basic ﬁnanual statements and acoompanylng notes, this report also presents certaln
supplementary information: cbnceming the District.

v Fmancnat statement analysis

As noted earlier, net assets may serve over hme as a useful indicator of a govemment’s financial position. in
the case of the District, assets exceeded liabilities by $2,863,675 at the close of the most recent fiscal year.

South Davis Water District's Net Assets

2005 2004 2003

' Cument and other assets. 1% $ 889586 $ 976254 $ 1,057.257
Capital assets L 2,115,107 2,121,313 2,093,940
' Totalassets - . : 3,004,693 3,097,567 3,151,197
Current and other liabilities - 39,650 C 34 42,254
Long-term liabilities - 101,368 96,266 - 93,508
: Total liabilities 141,018 127,407 135,762
Fund net assets: ' ,
invested in capital assets, net of related debt 2,115,107 2,121,313 2,093,940
Unrestricted 748,568 848,847 . 921,495
Total unrestricted fund net assets $ 2863675 $ 2970,160 $ - 3,015435
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| Expenses

The largest portion of the Dlstnc’( s net assets (74%) reflects its investment in capital assets (e.g. land, buuldmgs

. water systems, equipment, and water rights), less any related debt used to acquire those assets that is still ‘ o v
v outstandlng Resources needed to repay capital-related debt must be provided from other sources. Y o ' '

‘The remaining balance of unrestncted net assets (26%) may be used to meet the District's obligations to

« . customers, employees, and creditors.

At the end of the fiscal year, the District is able to report positive balances in all categories of net assets.

Revenues:

. Operating revenues
Revenues from tax assessments
Interest income on mvestments
Other )
Total revenues

Operatlng expenses L

" Change in net assets

Net assets - beginning of year .
Net assets - end of year

Financial Highlights - Culinary Water System
For the Years Ended December 31, 2005, 2004, and 2003

i

I Revenue from water sales T

‘ Toial other operating and other lncome

Net (less) .

- Working cabital atend of yeér -

" Property and equi"p_'r,r'\ent, at,cp‘s{t_-_‘. o

(including water n'g_hts)‘ L

' Net assats: Lo

Unrestricted net assets -

- Financial Highlights - Irrigation Water System

For the Years Ended December 31, 2005, 2004, and 2003

Revenue from water sales

Total other operating and other income
Net income (loss)

Working capital at end of year

. Property and equipment, at cost

(including water rights)

Net assets
Unrestricted net assets

2005 2004 2003
$ 557791 $ 567262 $ 560,813
92,994 107,990 05,414
21,667 13,153 16,532
4,144 75 566
676,596 688,480 673,325
783,081 733,754 734,354
(106,485) (45,274) '+ (61,029)
2,970,160 3015434 3,076,464

$ 2863675 $ 2970160 § 3015435

-2003

2005 2004
$ 397,967 $ 406098 $. 400,932
98,906 116,844 96,682
(113,490) (40,578) (53,783) |
i
521,139 623,999 710,264
3,031,015 3,001,019 2,870,459
$ 419771 $ 527,733 $_ 640334
2005 2004 2003
$ 141735 $ 140379 § 139,605
37,988 25,159 27,106
7,005 (4,696) _ (7:248)
328,797 321,114 304,739
1476234 1,475,724 1,451,099
$ 328797 $ 321114 $ 281,161
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The District’s net assets decreased by $106 485. Key elements of: this decrease are as follows

Operating revenues decreased by $9 471 due to the decrease in water delivered and rate charges

Property taxes decreased by $14 996 due to an decrease in-assessing and collecting of property
taxes.

Increases in operatmg expenses of $49 327 are closely paralieled by inflation and growth in the
demand for servnces. and mterest\eamings have increased by $8,514 due to higher interest rates.

Capltal Assets

The District's investment in capltal assets as of December 31, 2005, amounts to $2,115,107 (net of
accumulated deprecratlon) This investment in capital assets includes the water system, administrative
- buildings and equipment aqueduct n'ghts and privileges, and water rights stock. :

Major caprtal asset events dunng the currenit fiscal year included the following:
Investments in water system and lines of $54,066.
Decrease in work eqmpment of $30,485.
 South Davis Water District's Capital Assets

- (net of depreciation) -
: 2005 2004 2003

Land $ 51,419 $ 51419 §$§ 51,419

Water rights o ‘ 88,625 88,625 88,625
-« Water systems, lines, wells, reservonrs 507,515 553,110 - 524,635

Water system construction ' 1,220,997 1,216,493 1,199,139
Telemetenng equrpment 98,225 65,019 52,343

Buildings 95,731 106,563 113,370

qumpment 52,595 40,084 64,409

C , Total $ 2115107 § 2121313 § 2093940

Addmonal lnfon'natlon on the Distnct's capltal assets can be found in the notes to the financial statements.

o Requests for Information

“This financial report is designed to:provide a general overview of South Davis Water District’s finances for all

those with an interest. Questions concerning any of the information provided in this report, or requests for
additional financial information should be addressed to the office of the District in care of the General Manager

at P.O. Box 907, 407 West 3100 South, Bountiful, Utah 84011-0907. -
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5 South Davns Water Dlstrlct
Balance Sheets Propnetary Fund
December 31 2005 2004
Assets
f 'Current assets: , S
-Cash and cash equrvalents unrestrlcted $ 425,406 $ 505,860
;Certlﬁcates of deposit - over 90 days 319,755 . 315,280
.Receivables: N :
Water accounts ) 23,520 34,790
. Davis County Treasurer tax collections 9,009 11,437
'Prepald expenses: .
- Advance payment on water 108,647 102,351
Other prepaid expenses 3,249 6,536
Total current assets. 889,586 976,254
\ Noncurrent assets
| "‘U'Capltal assets: : _ :
Property plant, and equnpment 4,507,249 4,476,743
. Accumulated depreciation 2,392,142 2,355,430
Capital assets, net 2,115,107 2,121,313
- _Total noncurrent assets . 2,115,107 2,121,313
Total assets $ 3,004,693 $ 3,097,567

—
‘ L See accompanying notes to financial statements
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South Daws Water Dlstrlct

Balance Sheets Propnetary Fund (contmued)

Total liabilities and fund net assets

$ 3,004,693 $ 3,097,567

See accompanying notes to financial statements

December 31 o , 2005 2004
Liabilities
Current liabilities: B
- Accounts payable - $ 12,516 $ 4,733
" Wages and salaries payable “ 27,107 26,286
- Other payables R 27 122
Total current liabilities o 39,650 31,141
‘Deferred compensation benefit ' ' 101,368 96,266
Total liabilities ' 141,018 127,407
) . Fund net assets: _
_ N 'Inveeted in capital assets, net of related debt 2,115,107 2,121,313 o
~ Unrestricted - 748,568 848,847
Total fund net assets 2,863,675 . 2,970,160

I3




See accompanying notes to financial statements , ' |
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l South Davis Water District
Cony b ’ s L o ’ . ‘
) l o . Statements of Revenues, Expenses, and .
: e o Changes in Net Assets - Proprietary Fund
N ) _ ‘ i - “ “ - :
l ‘ ._For the years ended December 31" . ‘ 2005 2004
FRY 1 Revenues: S _
l Charges for services L . $ 539,702 $ 546,477
o : Water connection fees - 18,089 20,785
' Total revenues N . 557,791 567,262
. Operating expenses: g : L :
l Water purchased BT : 102,3_51«‘  ; 96,181 .
Operating and admlmstratlve expenses ‘ 584,470 509,760
' _ Deprecnatlon and amortization , ‘ "’ 96,260 127,813
' . Total operating expenses , _ 783,081 733,754‘ :
' . :Operatingincome(loss) , ' ' (225290)  (166,492)
Y 1 Other revenues (expenses): B '. :. ; ‘
B ‘General property taxes = .. 92,994 . 107,990
2 K ~ Interestincome on investments  © - : 21,667 13,153
B " Other non-operating revenue 60 , 75
l _ Gain on sale of fixed assets 4,084 . -
C Totél other revenues ‘ 118,805 . 121,218
l a Change in net assets | , . (106,485) (45,274)
i 1; ' *Net asseté, beginning of year | v 2,970,160 3,015,434 o
(I Net assets, end of year - $ 2,863,675 $ 2,970,160
P O R S |
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For the years ended December 31

South Daws Water Dlstrlct "

2005

Statements of Cash Flows Propnetary Fund )

' 2004

' ~Cash flows from operating activities:

Receipts from customers and users

$ 569,061 § 586704

(155.186) - -

Payments to suppliers of goods and services (94,663) - (108,004)‘
Payments to employees and other operating cash payments (581,556) (517,783)
Net cash provided (used) by operating activities (107,158) - (39,083)
Cash flows frem non-capital ﬁnaﬁeing activities: . S
Property tax revenue 95,422 96,553
Other non-operating revenue 60 75 .
Net cash provided by non-capntal financing activities 95482 ' 96,628
: .Cash flows from capital and related financing activities: o o PR
i Aoquisition and construction of capital assets (93,970) ' (155,186) "+
Proceeds from the sale of capital assets 8,000 ! -
- Net cash (used) by capital and related financing activities (85,970)
_ Cash flows from investing activities: : .
' Certificates of deposit - over 90 days . (4,475) (1.412)
Interest income on investmenis 21,667 13,153
 Net cash provided by investing activities 17,192 11,741
_ Net increase (decfease) in cash and equivalents (80,454) (85,900)
Cash and equnvalents beginnnng of year 505,860 591,760

Cash and equivalents, end of year

v
Bl

Reconcuhatlon of total operatlng mcome (Ioss) to net cash
. provided (used) by operating activntles
. Operating income (Ioss) IR

Adjustments to reconclle operating income (loss) to net
cash provided (used) by operatlng actlvnies
Depreqahon o ho b

Changes in assets and Iiépilities: _
(Increase) decrease in assets: "
Accounts receivable,net " .
Prepaid expenses
Due from other funds ,
Increase (decrease) in liai:»iliﬂl%se
Accounts payabie -
Wages payable ‘
Other payables
Accrued workers compensation insurance
Deferred compensation benefits
Due to other funds -

!

$ 425406 $§ 505,860

$ (225,290) $ (166,492)

© 96,260

11,270
(3,009)

7,783
821
(95)

5,102

127,813

19,442
(11,491)
4,131

(11,945)
944
122

(234)
2,758
(4,131)

Net cash provided (used) by operating activities

$ (107,158) $ (39,083)
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South Davis Water Dlstnc; ‘

Notes to financial statements .

Note1- -

_Sighiﬁcant

" accounting

policies’

‘The South Davis County Water District was organized for the pumoée of providing water service to culinary and irrigation
customers in the southern part of Davis County. The District is not a component unit of another govemment, and it has no
component units. ‘ ‘

The finandial Statements of the District are prepared in accordance with Accounting Principles Generally Accepted in the .

" United States of America (GAAP). The District's reporting entity applies all relevant Government Accounting Standards

Board (GASB) and Financial Accounting Standards Board (FASB) pronouncements. The District is operated as a
proprietary fund with two divisions (Culinary and Irrigation). : :

The accounting and reporting framéwork and the more significant accounting principles and practices are discussed in
subsequent sections of this note. The remairider of the notes to the financial statements are organized to provide
explanation, including disclosures of the District's financial activities for the years ending December 31, 2005 and 2004.

Presentation - The district has adopted the provisions of GASB Statement No. 34, Basic Financial Statements - and
Management's Discussion and Analysis - for State and Local Govemnments, GASB Statement No 37, Basic Financial
Statements and Management's Discussion and Analysis - for Stale and Local Governments: Omnibus, and GASB
Statement No. 38, Certain Financial Statement Disclosures. These statements require govemmental entities with more
than one govemmental activity to present additional accrual-based statements to better communicate the financial status
of the entity. The significant changes to the District's financial statements resulting from the adoption of these statements
are the Management's Discussion and Analysis and the titles and presentation of the finandial statements to conform to
the net asset presentation. Cértain balances have been restated, inciuding the District's net assets, to conform to the

" GASB Statement No. 34 presentation.

The District reports its water production, storage, and distribution operations as a propristary fund. Proprietary funds are
used to account for operations that are financed and operated in a manner similar to. private business enterprises where
the intent of the governing body is that the costs (expenses, including deprediation) of providing goods or services to the.

- general publicona continuing basis be.financed or recovered primarily through user charges.

Basis of accounting - The District is an enterprise fund-and its records are maintained on the accrual basis of »

| accounting. The District elected to foljow all Governmental Accounting Standards Board (GASB) pronouncements and ail

Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting Principles Board (APB)
Opinions and Accounting Research Bulletins (ARB) issued on or before November 30, 1989, except those that conflict
with a GASB pronguncement, in accordance with GASB Statement No. 20. ‘

"
)

Management estimates - The preparation of financial statements in conformity with generally accepted awoun_tihg

._principles requires management to make estimates and assumptions that affect certain reported amounts and gis'closUreé.'!

Accordingly, actual resylts could differ from those estimates.
Investments - Investments are stated at fair market value.
Cash and Cash Equivalents =~ '

The District maintains a cash and investment pool in which the two divisions share. Each division's portion of the pool is
presented in its respective combined balance sheet as "Cash and cash equivalents”. In addition; non-pooled cash and
investments are separately held and presented in their respective divisions. : o

The District considers highly liquid investments with an original maturity of three months or less when purchased fo be
cash equivalents. ‘

Investments are reported at fair value, which is determined using selected basis. Short-term investments are reported at
cost, which approximates fair value.- Cash deposits are reported at carrying amounts, which reasonably Jestima:tlas fair

! K
B i
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i ko - South Davis Water Drstnct‘

. Notes tofi nanccal statements (contmued) ;

-

B Note 1 - Signlﬁcant Capltal assets - Property and equipment are stated at historical cost, including capitalized interest if applicable. Costs incurred for repairs and

accounting polu:les maintenance that do not extend the useful life of an asset are recorded as an expense in the statement of revenues, ‘expenses, and changes in

(contmued) net assets. Additions, improvements, and betterments that provide future benefit are recorded as capital assets in the balanoe sheet

Depreciation has been provided using the straight- Ilne method aver estimated useful lives as follows:

. Culinary water system: '
i . Water systems 15-50

' Water system construction 50-60
(R .- Telemetering equipment - 20-30
i Y " Buildings oo 10-40
Lo . Work equipment : 5-10
! Office furniture and equipment 5-10
. Trucks : ‘ 5
N o Irrigation water system: .
T Water lines andwells. ~ . S . 2060
Reservoirs o . : 65-75 -
Telemetering equlpment - - 20-30
Buildings . o o . 10-40
Work equipment. . f' Pl ) o 5-10
Office furniture and equipment , i . . 5-10
Trucks . ‘ ‘ S B 5

Property taxes - Propeny tax revenue is'computed on the basis of amounts received for the current and prior years, plus the amount collected
by the Davis County Treasurer but not distributed to the District at year end. Property tax revenue is collected and remiitted by the Dav:s
) “OountyTreaswerasanagentfortheDlsm !

Utah statutes estabilish’ the(;proces by which taxes are levied and collected. Property taxes are assessed as of January 1 of the y'ear in‘which
L they are due. September'1 is the levy date with a due date of November 30. Delinquent taxes are subject to a two percent penalty, with a $10
e ) - minimum penalty. . If delinquent taxes and penalties are not paid by January 15 of the following year, these delinquent taxes, including
R penalties, are subject to an interest charge at a rate equal to the federal discount rate; the interest period is from January 1 until the date pald
If in May of the fifth year the taxes ‘remain delinquent, the County advertises and sells the property at a tax sale.

o COmparatIvo data and reclassifications - Comparative data for the prior year has been presented in certain sections of the acoompanying
S ) ' financial statements in order to provide an understanding of changes in the District's financial position and operations. Also, certain'amounts
Lo ' presented in the prior year data have been reclassified in order to be consistent with the current year's presentation. :

k]

o Nde_z-Cash; cash The State of Utah Money Management Council has the responsibility to advise the State Treasurer about investment pollués. “pmmoie ‘

equivalents, and measures and rules that will assist in strengthening the banking and credit structure of the State, and review the rules adopted under: the
investments authority of the State of ttah Money Management Act that relate to the deposit and investment of public funds.

The District follows the. requ«rements 'of the Utah Money Management Act (Utah Code, Section 51, Chapler 7) in handling its depositdry and

investment transactions. The Act requires the depasiting of the District's funds in a qualified depository. The Act defines qualified depository

as any financial institution whose deposits are insured by an agency of the Federal Government and that has been certified by the State ‘
" Commissioner of Financial instituions as meeting the requirements of the Act and adhering to the rules of the Utah Money Management

Council.
» Deposits. o
‘ Cash and cash equivalents consisted of the following: ) ‘
June 30 : L ‘ 2005 2004
‘ Unrestricted: I »
Cash on deposit - -demand ) $ 65407 § ) 52,188
" Total unrestricted cash and cash equivalents 65,407 52,188

Total cash and cash equivalents $ 65407 $ _! 52,188 )

"




U © ' Notes to financial stateménts-(continuéd)

South Davis Water District

. Note 2- Cash, cash
' dquivalents, and
Lo -7 investments

'l (continued)
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Custodial Credit Risk < Custodial credit risk is the risk that, in the event of a. bank failure, the District's deposits may not be returned to it. Tﬁe

. District does not have a formal deposit policy for custodial credit risk. At various times the District may have balances with its banks that

exceed Federally Insured limits ($100,000 per depositor).
Investments

The Money Management Act defines the types of securities authorized as appropriate investments for the District and the conditions for
making investment transactions. lrwe_stmem transactions may be conducted onily through qualified depositories, certified dealers, or directly
with issuers of the investment securities.

Statutes authorize the District to invest in negotiable or nonnegotiable deposits of qualrﬁed depositories and permitted negotiable deposndnes
repurchase and reverse repurchase agreements; commercial paper classified as "first tier" by two nationally recognized statistical rating

" organizations, one of which must be Moody's Investor Services or Standard and Poor’s; bankers acceptances; obligations of the L.S. Treasury

including bills, notes, and bonds; bonds, notes, and other evidence of indebtedness of political subdivisions. of the State; fixed rate corporate

. «obligations. and variable rate securities rated "A" or higher, or the equivalent of "A” or higher, by two nationally recognized statistical rating

organizations; shares or certlﬂeates in a money market mutual fund as defined. In the Act; and the Utah State Public Treasurer's investment,
Fund. All irivestments held bythe Dlstnctat.hme 30, 2005 comply with the provisions of the Act.

The Utah State Treasurer's Ofﬁce operates the Public Treasurer’s investment Fund (PTIF). The PTIF is available for investment of funds
administerad by any Utah pubhc treasurer.

The PTIF is not reglstered with the SEC as an investment company. The PTIF is authorized and regulated by thé Money Management Act,
Section 51-7, Utah Code Anno?ated 1953, as amended. The Act established the Money Management Councll, which oversees the activities
of the State Treasurer and the PTIF and details the types of authorized investments. Deposits in the PTIF are not insured o othenmse
guaranteed by the State of Utah, and partrcipants share proportionally in any realized gains or losses on lnvestments.

The PTIF operates and repons to pamclpams on an amortized cost basls The income, gains, and losses - net of admrnistratron fees of the

PTIF are allocated based 'upon the pamcrpant's average daily balance. The fair value of the PTIF investment pool is approximately. equal to

thevalue of the pool shares.
The Dismqhad the following ir(vestrﬁerrts aﬁd maturities:
December 31 L _ 2005
o o . Investment Maturities (in Years)
Investment Type Fair Value Less than 1 1-5 6-10 More than 10
. Unrestricted: - '
Investmentin T . S :
Utah PTIF T § v 359,999 § 359,999 § -3 -3 .
Certificates of o :
deposit ~ over90 R oo
-, days .t 319,755 318,755 - = - -
Total unrestricted , 679,754 679,754 - - -
Total investments ) 679,754 $ 679,754 § - $ - $ ] .
December 31 : ; , 2004
IS Investment Maturities (in Years)
Investmant Type  Fair Value Less than 1 1-5 610 More than 10
Unrestricted: Lo ) : } R
Investmentin . ' s '
Ush PTIF . $ 453,672 § 453672 § -8 -8 -
Certificates of
_deposit - over 80 . ‘ ‘ : I .
-_days v 315280 315,280 - - -
Total urrestricted . ’ 768,952 768,952 - - -
Total investments C§ . 768952 $ 768,952 $ - § - § -
. : \ - g —
] N { l~
i oo \
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South Davis Water Diétrict

L ' v e o Notestoﬁnancialsta;emeﬁts(cp_ntinued)

" Note2-Cash, cash Interest Rafe Risk
‘equivalents, and

investments . Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. The District's policy for managing

o (continued) its exposure to fair value loss arising from increasing interest rates is to comply with the State’s Money Management Act. Section 51-7-11 of
| the Act requires that the remaining term to maturity of investments may not exceed the period of availability of the funds to be invested. The
: Act further limits the remaining term to maturity on all investments in commercial paper, bankers acceptances, fixed rate negotiable deposits,

and fixed rate corporate obligations to 270-365 days or less. In addition, variable rate negotiable deposits and variable rate securities may not
have a remaining term to final maturity exceeding 2 years. h
Credit Risk . - , Co
o . .Credit risk is the risk that ah issuer or cther counterparty to an investment will not fulfill its obligations. The District's policy for reddking its
TR exposure to credit risk"js to comply with the State's Money Management Act as previously discussed. '
' L . The Dlstnct had the ft;llowing\ invesu'nents and duallty ratings: - ‘
December 31 . . . 2005
. } - Quality Ratings
- investment Type . . Fair Value . AAA AA A . Unrated
Investment in t —
Utah PTIF 1 359,999 $ . . 35999
. . Certificates of - o " S
= deposit - over 90 .
: __days _ 319,755 . 319,755 ;
Total investments | § . 679,754 § 319,755 § - s - 5§ . ' 350089
December 31 o o . 2004
, . Quality Ratings .
Investment Type Fair Value AAA AA A Unrated
Investment in e . ’
JUBhPTIF " 5 453672 3 -8 -8 -5 453,672
Certificates of . , . ;
deposit - over 90 S : L
Cdays 315,280 315,280 - - . -
. Total investments .8 768,952 § 315,280 § - 8 - §$ i . 453672
“} ] " : ! ! § - ’ . " .
Note 3 - Capital Capital asset activity for the year endéd December 31, 2005 is the following: )
: L e Beginning Ending
o . Balance Increases Decreases Balance

Culinary water system:

Capital assets, not being deprec;iated:'

Land ) $ 14,431 § - $ - $ 14,431
Water rights L 67,185 - - 67,185
Total capital assets, not being depreciated 81,616 - - 81,616
Capital assets, being depreciated:
Water systems 213,701 - - 213,701
Water system construction 2,248,724 41,751 - 2,290,475
Telemetering equipment . 157,774 700 - 158,474
Buildings 102,950 211 - 103,161
Work equipment 108,900 10,711 25,948 . 93,663 |
Office furniture and equipment 27,133 3,107 - 30,240
Trucks ] : 60,221 11,211 11,747 59,685
' - Total capital assets, being depreciated - ' 2,919,403 67,691 37,695 2,949,399
Less accumulated depreciation 1,546,996 65,293 29,769 1,582,520
Total culinary water system $ 1454023 § . 2,398 § 7,926 $ 1,448,495

13
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South Davis Wafer Distri‘qt

Notes to financial statements (continued)

Nots 3. Capital
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B assets (continued) :

Irrigation water system:

Capital assets. not being depreciated:

$ 36988

Land 36,988 § - $ -

Water rights 21,440 - - 21,440
Total capital assets, not being depreciated 58,428 - - 58,428
Capital assets, being depreciated: .

Water lines and wells 825,268 12,277 - 837,545

Reservoirs 244,585 - - 244,585

Telemetering equnpment , 83,480 ‘700 - 84,180
. Buildings* 103,722 211 - 103,933

Work equipment | ‘73,584 10,713 25,961 58,336 .

Office fumiture and equlpment 27,134 3,107 - -30,241 -

Trucks 59,523 11,210 11,747 58,986
Total capital asséts, beihg depreciated 1,417,296 38,218 37,708 1,417,806
Less accumulated depreciation .| 808,434 30,968 29,780 809,622
Total irrigation water system ; 667,290 7,250 $ 7,928 $ ) 666,612
Total Capital Assets - .| 2,121,313 15854 § 2,115,107

Capital asset activity for the yéér, ended December 31, 2004 is the following:

9,648 $

Beginning Ending
Balance Increases Decreases Balance

Culinary water system:

Capital assets not betng depremated - A
Land ] 14,431 § - $ -8 144
Water rights . ) 67,185 - - ' 67,185

Total capital assets, not being depreciated 81,616 - - 81616

Capital assets, being depreciated: N o
Water systems - 213,701 - - 213,701 -
Water system construction 2,181,720 67,004 - a0 2,248,724 -
Telemetering equ1pment ' 97,972 59,802 - A 157,774
Buildings : 101,445 1,605 - 102,950
Work equipment 107,227 1,673 - 108,900
Office furniture and equnpment 26,557 576 - 27,133
Trucks 60,221 - - 60,221

Total capital assets, behg depredaled 2,788,843 130,560 - 2,919,403

Less accumulated depreciation 1,464,881 - 82,115 - 1,546,996

~ Total culinary water system: - 1,405,578 $ 48,445 § - $ 1,454,023

Irrigation water systerh :

Capital assets, not beirig depreclated . P
Land 36,988 § - $ - § . 36,988
Water rights 21,440 - - 21,440

Total capital assets, not being depreciated 58,428 - - 58,428

Capital assets, being depreciated:

Water lines and wells 817,830 7,438 - . 825,268
Reservoirs o 244,585 - - , 244,585
Telemetering equipment 70,044 13,436 - 83,480
Buildings 102,217 1,505 - 103,722
Work equipment 71,914 1,670 - ) - 73,584
Office furniture and equlpment 26,558 576 - v 27,134
Trucks 59,523 - - 59,5623

Total capital assets, being depreciated 1,392,671 24,625 : - 1,417,206 .

Less accumulated depreciation 762,737 45,697 - 808,434 *

Total imigation water system 688,362 $ (21,072) § - § - 667290

Total Capital Assets 2,093,940 § 27,373 § - § 2,121,313

14 .
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. E Lo ) ,  ' | ‘ ~ South Davls Water District

g7 ﬁ , : . Notes to financial statements (continued)

Note 4 - Water
Pyrchase
Agreements

. Note 5 - Pension
. Plans’

Note 6 - Inswance
Coverage - Risks of
Loss .

Note 7.-

Absences

+ The culinary water contract with Weber Basin Conservancy District requires that the District make annual payments in advance fer

360 acre feet of culinary water costing $44,640 for 2006. The payment for 2006 water was made prior to December 31, 2005. .
Payment in the amount of $64,007 has been made to Weber Basin Conservancy District for irrigation water for 2006. -

Plan Description - The District participates in a Local Governmental Noncontributory Retirement System, which is for employel'e
with Social Security coverage cost-sharing multiple-employer defined benefit pension plans administered by the Utah Retirement

Systems (Systems). Utah Retirement Systems provide refunds, retirement benefits, annual cost of living adjustments, and death
beneflts to plan members and benef iciaries in accondance with retirement slatutes

The Systems are estebllshed and .govermned by the respective sections of Chapter 49 of the Utah Code Annotated 1953 as

" amended. The Utah State Retirement.Office Act in Chapter 49 provides for the administration of the Utah Retirement Systems and

Plans under the‘direction of the Utah State Retirement Board (Board) whose members are appointed by the Governor. The
Systems issue'a publicly available financial report that includes financial statements and required supplementary information for
the Local governmental Noncontributory Retirement System. A copy of the report may be obtained by writing to the Utah -
Retirement Systems, 540 East 200 South, Salt Lake City, Utah 84102,-or by calling 1-800-365-8772. :

Funding Policy - In the Local Gevernmental Noncontributory Retirement System, the District is required to contribute 11.09% of
their annual covered salary for January thraugh June 2005 and 11.09% of their annual covered salary for July through December
2005. The contribution rates are the actuarially determined rates. The contribution requirements of the System are authorized by
statute and specified by the Board.

The District 's contribtitions to the Local Governmental Noncontributory Retirement Systems for December 31 , 2005, 2004, and
2003 were $27,091, 524,356. and $21,091 respectively. The contributions were equal to the required contributions for each year.

" The District offers its en\plbyees deferred compensation plans created in accordance with the Internal Revenue Code Sections

457 and 401(k) (the Plans). The Plans, administered by the Local Governmental Noncontributory Retirement Systems and ,
available to all. District employees, permit them to defer a portion of their salary until future years. The deferred compensation is
not avallable to employees or their beneﬁclanes until termination, retirement, death, or unforeseeable emergency.

- The 457 l?lan commenced in the year ended December 31, 2004. There were rio employer contributions during the, 2004 year, nor

in the 2005 year. The employee contributions to the Plan for the year's ended December 31, 2005 and 2004 were 512 600 and
$10,500 respectively. \

" The employer contnbubons t6 the 401(k) Plan for the years ended December 31, 2005 2004, and 2003 were $4,886, $4, 701 and

$4,604 respectively. The employee contnbutlons to the Plans for the years ended December 31, 2005, 2004, and. 2003 were
$26, 733 $33, 167 and $32, 771 respectlvely

The Plan is lncluded in a publlcly available financial report that includes financial statements and required supplementary

. mformatnon A copy of the Systems' report may be obtained by writing to the Utah Retirement Systems 540 East 200 South, Salt

Lake City, Utah 841 02 br by calling 1-800-365-8772.

Risks of loss are covered through a comprehensive general liability policy for public entities purchased by the District. ThlS policy
includes coverage as. noted in the supplementary Schedule of insurance Force.

There have been no reductlolnsl_ in insurance coverage from the prior year, and there have been no clalm.‘s' made against the
insurance coverage during the past three years that have exceeded coverage.

The District self-insures for expendltures resulting from vehicle damage generally covered by collision and comprehensive
insurance. - Estlmaled, expenditures for these claims are recorded at the time of the occurrence of any incident creating a loss
based on repair estimates. 'lfhese incidents do not create liabilities to third parties; accordingly, there are no liabilities for unpaid.

. . T .
Itis the District's policy to grant employees vacation and sick leave. Employees are able to canry over vacation and 800 hours of
sick leave to the next year. If there are any sick hours over 800, the District will buy back from the employee 25 cents to the dollar.

Upon retlrement or resignation, employees may be paid a cash benefit equal to the number of vacation hours accrued uptoa
maximum amount, based upon the employee s current wage rate.

Upon retirement or resngnatlon in good standing, employees with three years or more of service are paid a ﬁxed percentage of their
sick leave hours eamed in excess of 300 hours. .

To comply with the provisions of GASB No. 18, a liability for employees’ accrued compensated absences has been reported.
Since this liability will not be liquidated with current resources (expendable available financial resources), the liability has been
reported as a long-term liability.

s SR
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' Current liabilities:

- . Total liabilities and fund net assets

i L . o
- DonL ~ SOUTH DAVIS WATER DISTRICT
Combining Balance Sheet
s"“ — . : R — Il—‘
"' 'For the year ended December 31, 2005
B ? , Culinary Irrigation
' _ Water Water
Total Elimination System System
Assets
 Current assets: f‘ ,
Cash and cash equivalents - unrestricted i3 425,406 $ - -3 164293 § 261,113
- Certificates of deposit - over 90 days ’ T 319,755 . 160,760 158,995
Receivables: R _
Water accounts R _ 23,520 - 23,324 196
- ' .Davis County Treasurer, tax collections: 9,009 - 9,009 E -
"\ Due from Irrigation Water System . - (155,095) 155,095 . _—
‘Prepaid expenses: . -
: -:Advance paymentonwater =~ = 108,647 - - 44,640 . 64,007
~ . Other prepaid expenses ., - 3,249 - 2,977 _ 272
" Total current assets S _ 889,586 (155,095) 560,098 . . 484,583
T Ci@pit’al assets: 4,507,249 - 3,031,015 1,476,234
i - Less-accumulated depreciation ) 2,392,142 ) - 1,582,520 . 809,622
\- - Capjtal assets, net: 2,115,107 .- 1,448,495 . 666,612

Total assets $ 3,004,693 $ 5155,0952 $ 2,008,593 $ 1,151,195

- Liabilities and fund net assets

.~ Accounts payable $ 12,516 $ - $ 11825 § 691

'+ Wages and salaries payable 27,107 - 27,107 -

- Other payables . 27 : . 27 -

. Due to Culinary Water System - - (155,095) ) - 155,095

; o ‘Total current liabilities _ 39,650 (155,095) R 38,959 155,786

Deferred compensation benefit 101,368 - 101,368 . -

‘ Total liabilities ' 141,018 (155,095) 140,327 155,786
Fund net assets: ‘ _ ‘ ‘

" Investment in capital assets, net of related debt 2,115,107 - 1,448,495 - ' 666,812

Unrestricted net assets ‘ 748,568 - 419,771 ; 328,797

Total fund net assets : . 2,863,675 .- 1,868,266 995,409

$ 3004693 §

155,095) $ 2,008,593 $ 1,151,195

'
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| SOUTH DAVIS WATER DlSTRICT

Lo

Comblnlng Statement pf Revenues Expenses and Changes in Ne ¢
Assets

For the year ended December 31, 2005

Culinary’ Irrigation

Water Water
Total System . System
Operating revenues: : \ ‘ ' : ¥
Charges for services S $ 539702 $§ 397,967 $§ 141,735
Water connection fees v b - 18,089 7,888 10,201
Total operating revenue ~  ° 557,791 405,855 151,936
1 Operating expenses: Co ‘
‘Water purchased Lo 102,351 41,040 . 61,311
- Operating and administrative expenses 584,470 504,030 - 80,440
Deprematlon and amortization - 96,260 65,293 30,967
Total operatmg expenses 5 . : 783,081 610,363 172,718
- \'Income {loss) from operatlons (225290)  (204,508)  (20,782)
' i 14 1 : . ‘ . . '
Other re_venues (expenses):‘ S
' General property taxes .. . 92,994 79,045 . 13,949 ' .
Interest incomeon mvestments R _ _ 21,667 9,871 11,796
Other non-operating revenue i 60 60 ' -
Gain on sale of fixed assets |~ - - 4,084 2,042 2,042
TotaTotal other income s N 118,805 91,018 27,787
Change in net assets ' (106,485) (113,490) 7,005
Net assets, beginning of year 2,970,160 1,981,756 088,404
- Net assets, end of year $ 2,863,675 § 1,868,266 $ 995409
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R | . o o SOUTH DAVIS WATER DISTRICT

Combmmg Statement of Cash Flows

Net'cash prO\Iideq (used) by operating activities

18

T
i

A
_ ‘ Culinary Irrigation
] ‘ - Water Water
For the year ended December 31, 2005 Total System System
Cash flows from operating activities: :
Receipts from.customers.and users . $ 569,061 $ 417321 $ 151,740
i: Payments to suppliers of goods and services ' (94,663) (33,857) (60,808)
Payments to employees and other operatlng cash paymenls (581,556) (497,480) - (84,076)
' . Net cash provided (used) by operatmg activltias (107,158) (114,016) 6,858
Cash flows from non-capital ﬁnancmg activities: N
_ Property tax revenue; 95,422 81,473 13,949
Other non-operating revenue 60 60 -
Net cash provided by non:cg_pItal ﬂn'_anelng activities 95,482 81,533 © 13,948 -
Cash flows from capital and related financing activities: : .
_ Acquisition and construction of. capital assets (93,970) (61,723) 1 (32,247) -
Proceeds from the sale of capltal assets 8,000 4,000 - 4,000
Net cash (used) by capital and related financing activities (85,970) (57,723) (28,247)
Cash flows from Investmg actwities
* Certificates of deposit - over 90 days (4.475) (1.057) (3 418)
Interest income on investments - 21,667 9,871 11,796
' Net cash pfovided by investing activities - 17,192 8,814 8,378
Net increase (decrease) in cash and equivalents ~ (80,454) - (81,392) 938 .
| K I \ [
CasII and equivalents, beginning 6f year, 505,860 245,685 260,175
Cash and equivalents, end of year $ 425406 $ 164, 293 $ 261 113
Reconclliatlon of total operati ng mcome (Ioss) to net cash Li
provided (used) by operatmg activities ‘
" Operating income {loss) R $ (225,280) § (204,508) $ .'(20,782)
Adjustments to reconcile opemting income (loss) to net '
cash provided (used) by operating activities: ) ]
'Depreciation 96,260 65,293 30,967
Changes in assets and liabilities:
(Increase) decrease in assets:
Accounts receivable, net 11,270 11,466 (196) .
Prepaid expenses - - (3.009) (313) ~ (2,696)
Due from other funds, 940 940 -
Increase (decrease) in IIabiIitles'
Accounts payable . 7,783 7,278 505
Wages payable o 821 821 -
Other payables ‘ (95) (95) -
Due to other funds (940) - (940)
Deferred compensation benefits 5,102 5,102 -



(5,528) . .

' SOUTH DAVIS WATER DISTRICT ‘
. ] 4 ‘
' \ _ Balance Sheets Cullnary Water System
o o : Increase
I t December 31 2005 2004 (Decrease)
o Assets :
I' o Current assets: ,
- " Cash and-cash equivalents - unrestncteq = $ 164,293 § 245685 $ 1(81,392)
. Certificates of deposit - over 90 days - 160,760 159,703 1,057
l Receivables ‘ o
’ Water accounts _ 23,324 34,790 - (11,466)
" Davis County Treasurer, tax"cOIIectr,ons 9,009 11,437 (2,428)
' Due from Irrigation Water System 155,095 . . 156,035 © (940)
Prepald expenses . - i b
iAdvance payment on water 44,640 41,040 3,600
l P Other prepaid expenses 2977 6,264 (3,287)
- Total current assets | ' 560,098 654,954 (94,856)
l Property and equipment 3,031,015 3,001,019 29‘,996.
Less accumulated depreciation 1,582,520 1,546,996 . 35,524
_ _ Property and equipment, net 1,448,495 1,454,023 (5‘,528)
Total assets ' $ 2,008,593 $ 2,108,977 $ (1 00;384)
. Liabilities and net assets
- Current liabilities: . ‘ i . .
. Accounts payable | o = $ 11,825 § 4,647 § 7,278
; , ' Wages payable ' P 27,107 26,286 . 821
; Other payables 27 122 (95)
l Total current liabilities 38,959 30,955 - . 8,004
I A L Deferred compensation benefits 101,368 96,266 5-;102- |
Tgtal liabilities ' f L 140,327 127,221 13,106
l ' Fund net assets: T
: el " Investment in capital assets, net of related debt 1,448,495 1,454,023
~ | .\ Unrestricted net assets 419,771 527,733 (107,962) .
l\ : Total net assets 1,868,266 1,981,756 (113,490)
' """ Total liabilities and net assets | $ 2008593 § 2108977 $  (100384)
'I . 19°



' | " SOUTH DAVIS WATER DISTRICT
l o Statements of Revenues, Expenses and Changes
'- ) in Net Assets - Culinary Water System
l e , - ~ Increase
~ . For the years ended December 31 _ 2005, 2004 .(Decrease)
l Operating revenues: - AR I
E ‘Charges for services . - $ 397967 $ 406,098 $ (8,131)
l . __Waterconnectionfees - 7,888 17,831 (9,943)
. " Total operating revenue;';' o - 405,855 423,929 J (18,0,74) '
R Opérating expenses: = - .
l " Water purchased AR 41,040 - 37,440 ° 3,600
B Operating and admlnlstratlve expenses 504,030 443,965 60,065
" - Depreciation and amortlzatlon L ‘ 65,293 - 82,115 - (16,822)
l ; Total operating expenses ; - 610,363 563,520 - 46,843 -
l "~ Income (loss) from.operations < . ' (204,508)  (139,591)  (64,917)
Other revenues (expenses)_:‘ ) ; S : S
I General property taxes =~ ' < ' 79,045 91,792 (12,747)
« Interest income on investments. . 9,871 7,146 2,725
- Other non-operatlng revenue . .j: : 60 : 75 .(15)
l Gain on sale of fixed assets . ', | 2,042 LU (2,082)
" Total other income R 91,018 99,013 668
l ' Change in netassets o (113,490)  (40,578) = 72,912
S Net assets, beginning of year ‘ 1,981,756 2,022,334 - 40,578
l " Netassets, end of year $ 1,868,266 $ 1,981,756 $ ‘113,490
. —.“ ;‘_.
l o | 20



For the years ended December 31

[

SOUTH DAVIS WATER DISTRICT

Statements of Cash Flows Cullnary Water System

) Net cash provided (tlsed),by operating activities
21

I. o 2005 2004
' : Cash flows from operating activities:
— g .. Receipts from customers and users $ 417,321 § 443,292
' _ - - Payments to suppliers of goods and services (33,857) (49,124)
l " Payments to employees and other operating cash payments (497,480) (445,156)
, : Net cash provided (use'd) by ope‘rating activities (114,016) (50,988)
. Cash flows from non-capltal fi nancmg activities:
' . Property tax revenue - , ‘ 81,473 80,355
S Other non-cperating revenue 60 75
. B Net cash provided by non-capital financiLg activities 81,533 80,430
Cash flows from capital and related financing activities: '
o Acquisition and construction of capital assets (61,723) (130,560)
. . Proceeds from the sale of capital assets 4,000 - -
' Net cash (used) by capital and related ﬁnan'cing activities (57,723) (130,560)
l E Cash flows from investing activities: .
R . Certificates of deposit - over.90 days (1,057) (760)
o Interest income on investments 9,871 7,146
l ‘! "'Net cash prowded by mvestmg actw:tles 8,814
Net increase (decrease) in cash and equrvalents (81,392) (94,732) .
l - Cash and equivalents, beggmg of.year 245,685 340,417 '
Cash and equivalents, end of year $ 164,293 §$ 245,685
l ' Reconciliation of total operating income (Joss) to net cash -
R - provided (used) by operating activities: T ‘
' Operating income (loss) $ (204508) $  (139,591)
l S Adjustments to reconcile operating income (loss) to net "
‘ cash provided (used) by operating activities:
) Depreciation 65,293 82,115
' Changes in assets and liabilities:
l (Increase) decrease in assets:
. ' Accounts receivable, net 11,466 19,363 -
. Prepaid expenses (313) (8,790)
' o Due from other funds _ " 940 4131
- Increase (decrease) in liabilities: '
B Accounts payable 7,278 (11,806) .
< Wages payable 821 944
I o Other payables (95) 122
SR Accrued workers compensation insurance ° - (234) -
m Deferred compensation benefits 5,102 2,758
I o $ (114016) $ (50,988)

6,386 . .



Balance Sheets - Irrigation Water System: )

' . - Increase
December 31 ' o 2005 2004 (Decrease)
. Assets
Current assets: AR -
Cash and cash equrvalents unrestricted. $ 261,113 $ 260,175 % 938
:Certificates of deposit - over 90 days .' 158,995 155,577 3,418
_Recelvables C RN - ‘
Water accounts b 196 - 196
‘Advance payment on water ” N 64,007 61,311 2,696
Other prepaid expenses o 272 212 -
Total current assets | g , : 484,583 477,335 7,248
Property and equrpment R o 1,476,234 1,475,724 510 ‘
. Less accumulated deprematlon : : 809,622 - 808,434 1,188
Property and equlpment, net R 666,612 667,290 : .(678)"'
Total assets ' | $ 1,151,195 $§  1,144625 $ = 6,570

Llabllrtles and net assets | |

Current liabilities: L
Accounts payable L $ 691 186 $ . 4/ 505,
Due to Culinary Water System C 155,095 156,035 - (940)

Total current liabilites ~ ~' 155786 156,221 . (435)

Fund net assets: o R _ ’ .
Investment in capital assets, net of debt . 666,612 667,290 (678)
Unrestricted net assets , - 328,797 321,114 7,683

“Total fund net assets 995,409 988,404 7,005

l --; Prepald expenses

-

I

' Total llabllltles and fund netassets $ 1,151,195 $ 1,144,625 $ 6,570
I 22
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bl ‘SOUTH DAVIS WATER DISTRICT
l c , ' Statements of Revenues, Expenses and Changes
' ) ) ) . . -
l = in Net Assets - Irrigation Water System
l S | | : ~ Increase
LT For the‘yea_rs‘ended.-December 31 2005 2004 (Decrease)
' - - Operatmg revenues: S , '
Lo : Charges for services - L : $ - 141,735 § 140,379 $ © 1,356
' ~ Water connection fees: B , 10,201 2,954 7,247
Total operating revenue ~ © : 151,936 143,333 8,603
'- | Oberating' .expenses: A : : ‘ o
. 'Water purchased T 61,311 58,741 2,570
Operatlng and administrative expenses = - - 80,440 65795 = = 14,645
l Depremaﬂon and amortlzatlon i e 30,967 -45,698 (14,731)

, Total operating expenses s o ' 172,718 170,234 . 2,484
' ! '.In_come (Ioes) from operations - S (20,782) - (26,901) - _;6,11'9
I} ‘,I Other revenues (expenses) | R : : ‘

3 ‘General property taxes ' ' _ _ 13,949 16,198  (2,249)
o - Interestincome oninvestments: .. 11,796 6,007 " 5,789
l o " 'Other non—operatlng revenue ‘ - - - -

: ~ Gain on sale of fixed assets - L ‘ 2,042 S- (2,042) .
l Total other income | ; ‘, - 27,787 22,205 - 3,747
" ' Change in net assets Tty 7,005 4696) - (11,701)
l e Net assets, bjglnnlan year SR 988,404 993,100 . - 4,696

IR RS cow L ‘ ' . " e A

L Net assets, end of year ' o $ 995409 $ 988,404 (7,005)

‘\:
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.. : ) .. . " SOUTH DAVIS WATER DISTRICT
l: ': | " - Statements of Cash Flows - Irrigation Water System
| . .‘ . i i
l S For the years ended December 31 2005 2004
o :_ Cash flows from operating activities:
‘ ' Receipts from customers and users $ 151,740 $§ 143412
I . Payments to suppliers of goods and services (60,806) (58,880)
‘ Payments to.employaes and other operating cash payments (84,076) (72,627)
l ‘ ‘ Net cash provided (used) by operating activities . 6,858 11,905
Cash flows from non-capltal fmancmg actlvmes
' ‘ Property tax revenue . 13,949 16,198
‘ Net cash provided by riqn-c_épital financing activities 13,949 16,198
' _Cash‘ﬂows from capital and related fihancing activities: ‘ ’
Acquisition and construction of capital assets (32,247) -(24,626).
C Proceeds from the sdle of capital assets 4,000 -
I Net cash (used) by cépital and related finéncing activities (28,247) (24,626)
~ Cash flows from investing activifies: S
l Certificates of deposit - over 90 days (3.418) (652) .
N Interest income on investments 11,796 6,007
l e Net cash i’:roVIded by investing actiyifies 8,378 5,355
) Net increase (decrease) in ca'sh: and equivalents 938 | 8,832
. | Cash and equivalents, begin‘nﬂ; of year 260,175 251,343
. Cash and equivalents, end ‘df yéar ' $ 261,113 $ 260,175
' Reconciliation of total operating income (loss) to net cash
S provided (used) by operating activities: o
l ‘ Operating income (loss) $ (20,782) $ (26,901)
: Adjustments to reconcile operating invome (loss) to net :
cash provided (used) by operatlng activities: . .
Depreciation 30,967 45,698
Changes in assets and liabilities:
N (Increase) decrease in'assets: '
Accounts receivable, net . } (196) 79 . ,
I Prepaid expenses =~ (2,696) (2,701) - .
B 7 Increase (decrease) in liabilites: )
- Accounts payable 505 - (139)
l n _ Due to other funds (940) (4,131)
S SIS Net cash provided (used) by operating activites - $ 6,858 $ 11,905 -
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o SOUTH DAVIS WATER/DISTRICT
o 'l | B | | Scheduleoflnsurance in Force'

!

‘Décember 31, 2005

Expiration
Date Amount

"Insurance and Coverage

' Utah Local Government InSUrani:e Trust - 7/1/2006
' . Policy Number PX809764 . i

Buildings and personal prop‘erty' v ' _ $ 860,658
$1,000 deductible : : : ;

" Contents R _ $ 333,786

$1,000 deductible : _ :

Contractors equipment, . . ~$ 105,244

$1,000 deductible AR | '

Mobile equipment B T $ 33,236
- $1,000 deductible ' o :

-« Utah Local Govemments Insurance Trust 2/25/2006
" Policy Number 13810-GL253°
Comprehensive General Liability
.Policy for public entities, $0 deductlble
- Coverage A-bodily injury liability
Coverage B-personal injury liability
Coverage C-property damage liability
Coverage D-public officials' errors and omissions liability
Automobile Liability -
Policy for public entities, $0 deductlble ‘
Uninsured motorist -
Underinsured motorist . . -

L]

5,000,600..; o

5,000,000
65,000
50,000

Y i

Cincinnati Insurance Company I_
‘Policy Number 846187 - 3/2/2006 ,
Fidelity bond, Secretrary Treasurer o : $ 60,000 .

“ Western Surety Company - -2/1/2006 - -

Bond Number 69835893 .
Public employees blanket bond $ 50,000 -

-Utéh’Local Governments Insurance Trust 1/1/2006 -
* Workmen's compensation insurance ‘ . ' $ 500,000
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To the Chairman and Beard of Trustees
South Daws Water Dlstnct

United Statés.

to be matenal weaknesses

reported under GovernmentAudltmg Standards.

used by anyane other than these specified parties.

%{.‘rq_p 4 &)M«,
Salt Lake City, Utah
February 10, 2006

3710 Quincy Avenue

Ogden, UT 84403 THE INTERNATIONAL

b . ACCOUNTING FIRMS
Fax (801) 627-0829

We have audrted the financial statements of the South Davis Water District (the Dlstnct) as -
of and for the year ended December 31, 2005, and have issued our report thereon dated
February 10, 2006. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the

In plannmg and performing our audit, we considered the District's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide an opinion on the intemal control
~ over financial reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the intemal control that might be material
weaknesses. A material weakness is a reportable condition in which the design or operation
of one or more of the intemal control components does not reduce to a relatively low level the
risk that misstatements caused by errors or fraud in amounts that would be material in refation
* to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted no
matters involving the intemnal control over financial reporting and its operatxon that we consigder,

As part of obtaining reasonable assurance about whether the District's general purpose
financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions: of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. - However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed. no instances of noncompliance or other matters that are reqmred to be

This report is intended solely for the information and use of the Board of Trustees, audit
committee, management, and state agencies, and is not intended to be and should not be
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Certified PUbllC Accountants (a professional corporation)
1785 West Printers Row 'Salt Lake City, Utah 84119 (801) 972-4800 Fax (801) 972-8941

. "To the Chairman and Board of Trustees

South Davis Water District:

We. have audlted the basic financial statements of the South Davis Water
District (the ‘District), for the year ended December 31; 2005, and have issued our
repOrt thereon dated February 10, 2006. As part of our audit, we have audited the
. District’'s compliance with the requirements governing types of services allowed or
unallowed; eligibility; matching, level of effort, or earmarking; reporting; and
special tests and provisions applicable to each of its major State assistance

. programs as required by the State of Utah's Legal Compliance Audit Guide for the

\

year ended December 31, 2005. The District received no major State assistance
prbgrams‘ from the State of Utah.

Qur audit aIso included test work on the District's compliance with those general
oompllance requirements identified in the State of Utah Legal Comipliance Audit
" Guide including:

Cash Management

Purchasing Requirements

Budgetary Compliance

Truth in Taxation and Property Tax Limitations
Other Compliance Requirements

The management of the District is responsible for the District's compliance with all
compliance requirements identified above. Our responsibility is to express an
opinion on compliance with those requirements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted -

in the United States of America and Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether material
noncompliance “with the requirements referred to above occumed. An audit
includes examining, on a test basis, evidence about the District's compliance with
those requirements. We beheve that our audit provides a reasonable basis for our
opxnlon

The results of our audit procedures disclosed no instances of noncompliance with
the requirements referred to above.

In our opinion, the District, complied, in all material respects, with the general
compliance requirements identified above and the requirements goveming types
of services allowed or unallowed; eligibility; matching, level of effort, or

- earmarking; reporting; and special tests and provisions that are applicable to each

of its major State assistance programs for the year ended December 31, 2005.

Yo ¢ Gy

Salt Lake City, Utah
February 10, 2006
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